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1. New privileges in the Tax Code of the Republic of Azerbaijan in
connection with the spread of the coronavirus pandemic.

A temporary tax regime shall be applied due to the significant changes in economic
conditions as a result of the spread of the coronavirus pandemic.

* The temporary tax regime is a temporary procedure for calculation and
payment of taxes to enterprises over a certain period of time as a result of
natural disasters, epidemics, epizootics, major environmental and other
disasters and events in the global economic environment.

Amendments to the Tax Code of the Republic of Azerbaijan (hereinafter referred to
as "amendments”) aim at improving the economic situation of taxpayers and shall
be applied within 1 year starting from January 01, 2020.

The amendments include followings:

TAX EXEMPTION
Types of activities | Property | Tax on | Profit tax Withholding | Simplified
tax land tax on tax
leased
immovable
property
1 domestic 100% 100% | 75% 7% 50%-of
(intercity and simplified
interdistrict, tax
intercity and
intra-district)
passenger
transport by road
(including taxi)
2. activities of 100% 100% | 75% 7%
hotels and other
hotel-type
facilities
considered to be
accommodation
facilities
3. the activities of | 100% 100% | 75% 7%
the tour operator
and travel agent;
4. transportation | 100% 100% | 75% 7%
or delivery of




goodes, including,
foodstuff and
non-foodstuffs
from sellers to
buyers as per
order

5.public catering | 100% 100% | 75% 7% 4%

6. organization of | 100% 100% | 75% 7%
exhibitions,
stages, recreation
and
entertainment
(games), cinema,
theater, museum
and concert halls

In addition, the deadline for paying profit tax calculated for 2019 by taxpayers, who
are not micro-business entities is extended until September 1, 2020. Interest on
unpaid taxes, compulsory social insurance and unemployment insurance is also
postponed from April 1, 2020 to January 1, 2021.

No later than September 01 of current year, persons operating in the field of public
catering, who are registered for VAT, must submit written information to the tax
authority in which they are registered that they can exercise the right of a simplified
tax payer.

2. New social insurance contributions in the “Law on social insurance”
of the Republic of Azerbaijan in connection with the spread of the
coronavirus pandemic.

The followings are the new contributions:

1. From 01 April 2020 till 01 January 2021 the social insurance contribution in the
construction and trade area shall constitute 25% of the minimum monthly wage in
the Republic of Azerbaijan (250 manats), in other areas it shall be 15%. Meanwhile,
different coefficients shall also be applied in the calculation of the social insurance
contributions depending on regions (for example, Baku -100%, Sumgait and Ganja
90% etc.).

For example, traders in Baku were paying 125 manats (the 50% of the minimum
monthly wage) before. After these amendments come into force, traders shall pay
62,5 manats, namely the payment shall be halved.

2. From 01 January 2021 till 01 january 2026 the social insurance contribution in the
construction and trade area shall constitute 50% of the minimum monthly wage in
the Republic of Azerbaijan, in other areas it shall be 25%.

*These contributions concerns activity which is not connected with
employment.

3. Mandatory state social insurance contributions for each family member of
individuals using up to 5 hectares (hereinafter "ha") of agricultural land, depending
on the area of land, shall be 2% of the minimum monthly wage, 6% for 5-10 ha, 10%
for more than 10 ha.



4. Taxpayers engaged in passenger and freight transport by motor transport with a

"distinguishing mark" shall pay 6% of the minimum monthly wage.

5. The payment of state social insurance has been halved for the members of Bar
Association, independent auditors, and accountants. Namely, hereinafter these
persons shall pay 10% of the net income by deducting the expenses from it.

6. In addition, until January 2026, the social insurance contribution shown in the
table shall be applied for those, who are engaged in following activities without

attracting mercenaries:

Types of activity

Social
insurance
contributions
(the interests
of minimum

monthly
wage)
1 | Holding weddings, celebrations and other events, playing | 5%
musical instruments, dancing, ashug, comedy and other
similar events
2 | Activities in the field of individual photo, audio-video | 5%
services (except photo studios)
3 | Shoemaker, cobbler 3%
4 | Repair of watches, TVs, refrigerators and other house | 3%
appliances
5 | House keeper in private houses and apartments, nursing, | 3%
care for older persons, childcare, nanny, a personal driver,
house cleaner, gardener, cook, individuals (waiters) serving
customers in security and catering entities.
6 | Activities of paint workshops 3%
7. | Sole barbers 3%
8. | Sole tailor 3%
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MUSTORININ NoZoRiNa

1. Koronavirus pandemiyasinin yayilmasi ila bagh yeni glizastlar.

Koronavirus pandemiyasinin yayilmasi naticasinds iqgtisadi saraitin ahamiyyatli
sokilda dayismasi il alagadar olaraq miivaqgati vergi rejimi tatbiq edilacakdir.

*Miivagqoati vergi rejimi dedikds tobii falakatlorin, epidemiyalarin,
epizootiyalarin, boyiik ekoloji va basqa qoazalarin, global iqtisadi mihitda bas
veran hadisalorin tasiri naticasinda sahibkarliq subyektlorine minasibatdo
mdiayyan dovr oarzinda vergilorin  hesablanmasinin ve odanilmasinin
muvaqqoati qaydasi hesab edilir.

Azarbaycan Respublikasinin Vergi Macallasina edilan dayisikliklar (bundan sonra
"dayisikliklar”)  vergi  odayicilerinin igtisadi  vaziyystinin yaxsilasdirlmasina
yonalmisdir va 01 yanvar 2020-ci ildan baslayaraqg 1 il middatina tatbiq edilir.
Dayisikliklar asagidaki cadvalda gostarilmisdir:

AZADOLMALAR
Faaliyyat novlari omlak | Torpaq | Manfast | Icarays Sadaladirilmis
vergisi | vergisi | vergisi | goturilmuas | vergi

dasinmaz
amlaklar
Uzra 6deama
manbayinda
vergi

1 avtomobil 100% | 100% 75% 7% Sadalasdirilmis

nagliyyati vasitalari verginin 50%-i

ilo 6lkadaxili

(soharlararasi ve

rayonlararasi,

sohardaxili ve

rayondaxili)

sarnisin dasimalari

(o ctimladan taksi

il9) faaliyyati;

2.yerlasma 100% | 100% 75% 7%

vasitalari hesab

edilan

mehmanxana

(hotel) vo

mehmanxana tipli

digar obyektlarin

faaliyyati);

3. turoperator ve | 100% | 100% 75% 7%

turagent faaliyyati;

4. sifarislor Uzra | 100% | 100% 75% 7%

mallarin, o)

climladan




yemaklarin, arzaq
Vo geyri-arzaq
mallarinin
saticilardan alicilara
dasinmasi  va ya
catdinimasi
faaliyyati

5. ictimai  iasa | 100% | 100% 75% 7% 4%
faaliyyati;

6.sargilarin  taskili, | 100% | 100% 75% 7%
sahna, istirahat va
aylanca (oyun),
kinoteatr, teatr,
muzey va konsert
zallarinin faaliyyati.

Bundan alava, mikro sahibkarliq subyektlari olmayan vergi 6dayicilari Gigiin 2019-cu
il Gglin hesablanmis manfaat vergisinin 6dema muddati 01 sentyabr 2020-ci iladak
uzadilmisir. Hamginin, 6danilmamis vergilar, icbari sosial sigorta va issizlik sigortasi
uzra faizlarin hesablanmasi 01 aprel 2020-ci il tarixdsn 01 yanvar 2021-ci ils gadar
toxira salinmisdir.

9DV geydiyyatinda olan ictimai iasa faliyyati ile masgul olan sexsler cari ilin
sentyabrin 1-dan gec olmayaraq, sadalasdirilmis vergi édayicisi olmaqg hliqugundan
istifade eda bilacayi barads yazii malumati geydiyyatda oldugu vergi organina
taqdim edir. Vergi 6dayicisi ariza ile miracist etdiyi tarixdan etibaran sadalasdirilmis
verginin 6dayicisi kimi faaliyyat gostaracakdir.

* % % %
2. Koronavirus pandemiyasinin yayillmasi ile bagh Azarbaycan
Respublikasinin “Sosial Sigorta haqqinda” ganununda yeni sosial sigorta

daracalori.

Yeni daracalar asagidakilardir:

1. 01 aprel 2020-ci ilden 01 yanvar 2021-ci il gadar olan muddat arzinds sosial
sigorta haqqi daracasi Azarbaycan Respublikasi G¢iin minimum ayliq smak hagginin
(250 manat) tikinti va ticarat sahalarinds 25%-i, digar sahalards ise 15% migdarinda
taskil edacakdir. Eyni zamanda sosial sigorta daracasi hesablamalarina bélgalardan
asili olaraq fargli amsallar tatbiq olunacaqdir (mas. Baki sahari 100%, Sumgayit va
Ganca saharlari 90% va s.).

Masalan, avvallar Baki saharina ticarat faaliyyati ile masgul olan saxslar 125 manat
odayirdilar (minimum ayliqg emak haqqinin (250 manat) 50%-i). Bu dayisiklik ganuni
glivvaya mindikdan sonra hamin saxslar 62,5 manat 6dayacakdir, yani 6dani 2 dafs
azalacaqdr.

2. 01 yanvar 2021-ci ildan 01 yanvar 2026-ci ils gadar olan miuddat arzinds sosial
sigorta haqqi daracasi minimum ayliq amak haqqinin tikinti va ticarat sahalarinds
50%-i, digar sahalarda isa 25%-i miqdarinda taskil edacakdir (emsallar nazara
alinaraq).

*Bu daracalar muzdlu ise aid olmayan faaliyyata aid edilir.



3. Mulkiyyatinda olan 5 hektara gadar kand tasarriifatina yararl torpaglar istifads
edan fiziki saxslarin aila tzvlarinin har biri G¢lin macburi dovlst sosial sigorta haqq
torpagin sahasindan asili olarag, minimum ayliq amak haqgqginin 2%-i migdarinda, 5-
10 hektaradak oldugda 6% miqgdarinda, 10 hektardan yuxar oldugda 10%
migdarinda hesablanir.

4. "Farglanma nisani” alan avtomobil nagliyyati vasitalari ila sarnisin ve yik dasimalar
hayata kegiran vergi 6dayicilari minimum amak haqqinin 6%-i migdarinda 6danis
edacaklar.

5. Vakillar kollegiyasinin Gzvleri, sarbast auditorlar ve sarbast muhasiblarin sosial
sigorta 6danisi 2 dafe azaldildi. Yani, bundan sonra bu saxsler dévlat sosial sigorta
haqqini 6dayarkan galirlardan xarclari ¢ixarag tamiz galirin 10%-i miqdarinda sosial
sigorta 6danisini hayata kegiracakdir.

6. Hamcinin, 01 yanvar 2026-ci ila gadar olan muiddat arzinde muzdlu isci calb
etmadan asagidaki faaliyyat novlari ile masgul olan saxslar Gglin cadvalda gdstarilan
sosial sigorta daracasi tatbiq edilacakdir:

Faaliyyat novlari Sigorta haqqi
daracalori
(minimum
ayhq amak
haqqinin
faizlori)

1 | Toylarda, senliklords ve digar tadbirlards aparicilig, | 5%

calgigilig, raqqashq, asigliq, mazhakagilik ve digar oxsar
faaliyyat

2 | Ferdi foto, audio-video xidmatlari ( fotostudiyalar istisna | 5%
olmagla) sahasinda faaliyyat

3 | Cakmagi, pinagi 3%
4 | Saat, televizor, soyuducu va digar maisat cihazlarinin | 3%
tomiri

5 | Fordi yasayis evlerinds ve manzillarde ev qulluggusu, | 3%
xastalars, qocalara va usaglara qullug xidmati, days, fordi
sUrlculik, ev tesarrtfatinda temizlik, bagban, aspaz.
GoOzatgi ve iase obyektlorinde mustarilarea xidmat
gostaran fiziki saxslar (ofisiant)

6 | Noqqasliqg emalatxanalarin faaliyyati 3%
7. | Ferdi qaydada barbar faaliyyati 3%
8. | Fardi gaydada darzi faaliyyati 3%
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